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SUBJECT: WEST GERMANY CONCLUDES ECONOMIC ASSISTANCE 
AGREEMENT WITH PAKISTAN 

BEGIN UNCLASSIFIED 

1. SUMMARY. GOP AND WEST GERMANY CONCLUDED AGREEMENT 
TO PROVIDE ECONOMIC ASSISTANCE OF DM 225 MILLION IN 

FY 74/75. OF THIS SUM, DM 22 MILLION CONSTITUTES 
GRANTS, DM 90 MILLION LONG-TERM LOANS AND DM 1 13 MILLION 
DEBT RELIEF. LOANS DIVIDED BETWEEN DM 50 MILLION FOR 
PURCHASE OE COMMODITIES AND DM 40 MILLION FOR PROJECTS, 
PRIMARILY EOR PROPOSED EAUJI EERTILIZER PLANT. PRO- 
CUREMENT IS NOT TIED. DEBT RELIEF IS IN ACCORDANCE WITH 
TERMS OE CONSORTIUM AGREEMENT. END SUMMARY. 

2. OCTOBER 15 EDITION OF SEMI-OFFICIAL PAKISTAN TIMES 
CARRIED EOLLOWING ARTICLE REPORTING WEST GERMAN ECONOMIC 
ASSISTANCE TO PAKISTAN. BEGIN TEXT. 
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THE GOVERNMENT OF PAKISTAN AND EEDERAL REPUBLIC 
OF GERMANY TODAY SIGNED AGREEMENTS PROVIDING GERMAN 
ECONOMIC ASSISTANCE TO PAKISTAN TOTALLING DM 225 MILLION 
FOR THE FINANCIAL YEAR 1974-75. OUT OF THIS AMOUNT ABOUT 
DM 22 MILLION CONSTITUTE GRANTS. 

"THE AGREEMENTS FOLLOWED NEGOTIATIONS HELD HERE 
BETWEEN THE DELEGATIONS OE THE TWO COUNTRIES ON EINANCIAL 
AND TECHNICAL ASSISTANCE, DEBT RESCHEDULING AND OTHER 
MATTERS OF ECONOMIC CO-OPERATION. 

"AS A RESULT OF THESE NEGOTIATIONS, A GOVERNMENTAL 
AGREEMENT WAS CONCLUDED ON EINANCIAL ASSISTANCE UNDER WHICH 
THE FEDERAL REPUBLIC OF GERMANY WILL PROVIDE IN 1974 EINANCIAL 
ASSISTANCE AMOUNTING TO DM 90 MILLION. OUT OF THIS, AN 
AMOUNT OF DM 50 MILLION WILL BE USED FOR THE PURCHASE OF 
COMMODITIES AND THE BALANCE OF DM 40 MILLION FOR FINANCING 
PROJECTS. THE TERMS AND CONDITIONS OF THE LOAN ARE: 

30 YEARS MATURITY INCLUDING A GRACE PERIOD OF 10 YEARS AND 
AN INTEREST RATE OE TWO PERCENT. THE LOAN IS NOT TIED TO 
PROCUREMENT IN THE FEDERAL REPUBLIC OF GERMANY. 

" IT IS ENVISAGED TO USE THE FUNDS EARMARKED FOR 
PROJECTS TO FINANCE A FERTILIZER PLANT AND THE LEFT BANK 
OUTFALL DRAIN PROJECT. IN ADDITION, FUNDS HAVE ALSO BEEN 
SET ASIDE FOR FINANCING PRIVATE INDUSTRIES. 

" AN AGREEMENT REGARDING LONG-TERM DEBT RELIEF TO 
PAKISTAN FOR 1974-75 AMOUNTING TO DM 1 13 MILLION WAS 
ALSO CONCLUDED. 

" AN AGREEMENT WAS ALSO REACHED ON THE CONCELLATION 
OF DEBT USED ON PROJECTS IN FORMER EAST PAKISTAN." END TEXT. 

BEGIN LIMITED OFFICIAL USE 

3. NOVEMBER 15 EBERHARD SCHLANGE, GERMAN EMBOFF IN 
CHARGE OF ECONOMIC ASSISTANCE, TOLD EMBOFF THAT ABOVE 
ARTICLE WAS CORRECT. HE ADDED THAT, CONFIDENTIALLY, 

ENTIRE DM 40 MILLION TO FINANCE PROJECTS IS INTENDED 
LIMITED OFFICIAL USE 
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FOR PROPOSED FAUJI FERTILIZER PLANT. ASSISTANCE FOR 
LEFT BANK OUTFALL DRAIN PROJECT AND PRIVATE INDUSTRIES 
MENTIONED ABOVE WILL 
BE FROM PIPELINE FUNDS. SCHLANGE 

ADDED THAT IT WAS CONTEMPLATED THAT AGREEMENT FOR NEXT 
FISCAL YEAR WOULD INCLUDE ADDITIONAL ASSISTANCE FOR 
FAUJI FERTILIZER PLANT. 
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4. SCHLANGE STATED THAT DEBT RELIEE WAS STRICTLY IN 
ACCORDANCE WITH TERMS OF CONSORTIUM AGREEMENT. FOR 
TECHNICAL REASONS, GERMAN DELEGATION FOUND IT MORE 
CONVENIENT TO CONCLUDE FOUR SEPARATE ANNUAL AGREEMENTS 
RATHER THAN ONE AGREEMENT FOR ENTIRE PERIOD. 

END LIMITED OFFICIAL USE. 
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